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PUBLIC UTILITIES COMMISSION

March 31, 1998

PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE ORDER APPROVING 
Request for Approval of and Exemption FINANCING AND GRANTING
for Issuance of Mortgage Bonds and EXEMPTION FOR FUTURE 
Other Securities (§ 901) SECURITIES ISSUANCES

WELCH, Chairman; NUGENT and HUNT, Commissioners

On March 5, 1998, Public Service Company of New Hampshire (PSNH
or the Company) filed a request that the Commission issue an order
exempting or approving its proposed financing from certain provisions
of our statute.  This Order approves PSNH’s request and finds that
the Company will not require our approval for future securities
issuances, under certain circumstances.

PSNH is a public utility incorporated under the laws of the
State of New Hampshire and is engaged in the generation, transmission
and sale of electricity within that state.  The proposed financing
includes: (1) the issuance of first mortgage bonds under the
Company’s existing General and Refunding Mortgage Indenture (dated
August 15, 1978); and, (2) a pledge of the Company’s accounts
receivable as security for two letters of credit and a revolving
credit facility.  PSNH has reached a tentative agreement to extend
and/or modify the Company’s obligations with both the letter of
credit providers for its Series D and Series E Pollution Control
Revenue Bonds (PCRBs), and also with the banks providing its
revolving credit facilities.  

On June 18, 1990, the Commission issued its order in Docket No.
90-093 with respect to the acquisition of PSNH by Northeast Utilities
(NU).  That order exempted from all applicable approval requirements
all transactions contemplated by the Plan of Reorganization under
which PSNH would emerge from bankruptcy and merge with NU.  The order
was amended by supplemental orders dated February 5, 1991, August 31,
1992, December 7, 1992 and March 27, 1995.  The order, as
supplemented, already addresses certain aspects of the proposed
financing.  However, to proceed with the proposed financing, the
parties require certainty as to the application of various Commission
approval requirements.

Under the reorganization plan, the Business Finance Authority of
the State of New Hampshire (“BFA”) issued two series of PCRBs, each
in the amount of $114,500,000 (Series D Bonds & Series E Bonds) on
behalf of PSNH.  The PCRBs were issued pursuant to Loan and Trust
Agreements of May 1, 1991 between BFA, PSNH and State Street Bank &
Trust Company as Trustee.  The proceeds were used to reimburse PSNH
for its share of investment in the construction of pollution control,
sewage and waste disposal facilities.  



Both the Series D and Series E Bonds are secured by Letters of
Credit provided by PSNH originally issued by Citibank, N.A., dated
May 1, 1991.  The current Letters of Credit expire on May 1, 1998
and, in accordance with the terms of the existing agreements, must be
extended by April 23, 1998.  The terms of the proposed Letters of
Credit are to be modified to: (1) extend their term until April 22,
1999; (2) support only those bonds not converted to a fixed rate of
interest; (3) increase the Letter of Credit fees, (4) modify  
financial and non-financial covenants; and, (5) pledge PSNH's
accounts receivable as security for the Letter of Credit banks. 

Pursuant to the agreements under which they were issued, the
Series D and E bonds bear interest at variable rates, but may be
converted to a fixed rate for their remaining term.  Part of the
proposed financing requires a portion of the bonds to be converted to
a fixed rate.  As a result of the conversion, those converted bonds
will no longer be secured by the Letters of Credit. 

PSNH also proposes to issue up to $125,000,000 of its First
Mortgage Bonds, with principal and interest payments comparable to
the terms of its revolving credit facility.  These bonds would be
issued to the revolving credit facility banks in a principal amount
equal to the then outstanding borrowings under that facility to
secure the Company’s obligations and provide these lenders with a
first mortgage on PSNH’s properties on a pro-rata basis with the
holders of all outstanding bonds.  PSNH will also pledge its accounts
receivable as additional security to the revolving credit facility
banks, sharing such security pro rata with the Letter of Credit
banks.

PSNH’s contacts with the State of Maine are extremely limited;
the Company does not provide retail electric service to customers in
Maine.  Furthermore, only a small percentage of PSNH’s properties are
located in Maine, and none of them is used to perform its duties to
the public in Maine.  Our primary interest is assuring that PSNH
maintains its electric plant in Maine in a safe and reasonable
manner.  Therefore, we will approve the proposed financings as
requested pursuant to 35-A M.R.S.A. §§ 901 et seq. and exempt PSNH
from 35-A M.R.S.A.  §§ 708 and 1101 approvals, as permitted by those
sections.  

For future financings, we conclude that no section 902
authorization will be required as this section is only applicable to
utilities organized and existing under the laws of the State of Maine
and PSNH is organized under the laws of New Hampshire.  We also will
waive the requirements in section 708 and 1101 for future PSNH
securities issuances, if the issuances are approved by the Public
Utilities Commission in PSNH’s home state. 

Accordingly, it is 
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1. That the proposed issuance by Public Service Company
of New Hampshire (PSNH) of up to $125,000,000 of its First Mortgage
Bonds under its General and Refunding Mortgage Indenture, and the
related letter of credit and revolving credit facility financings,
including, but not limited to the pledge of its accounts receivable,
are exempted from the requirements of obtaining Commission approval
under 35-A M.R.S.A. §§ 708 and 1101 and that the issuance of such
Mortgage Bonds and the related financings are hereby approved under
35-A M.R.S.A. §§ 901 et seq.

2. That future issuances of securities, including the granting
of any mortgage on or security interest in PSNH’s properties in Maine
or elsewhere, by PSNH shall not require approval of the Commission
under 35-A M.R.S.A. §§ 901 et seq., and are exempted from the
requirements of 35-A M.R.S.A. §§ 708 and 1101 or otherwise for so
long as PSNH is incorporated under the laws of a state other than the
State of Maine and the issuance is approved by the agency regulating
public utilities in that state.

3. That a copy of this Order be mailed to interested parties
and that this docket be closed.

Dated at Augusta, Maine, this 31st day of March, 1998.

BY ORDER OF THE COMMISSION

______________________________
Dennis L. Keschl
Administrative Director

COMMISSIONERS VOTING FOR: Welch
Nugent
Hunt
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NOTICE OF RIGHTS TO REVIEW OR APPEAL

5 M.R.S.A. § 9061 requires the Public Utilities Commission to
give each party to an adjudicatory proceeding written notice of the
party's rights to review or appeal of its decision made at the
conclusion of the adjudicatory proceeding.  The methods of review or
appeal of PUC decisions at the conclusion of an adjudicatory
proceeding are as follows:

1. Reconsideration of the Commission's Order may be requested
under Section 1004 of the Commission's Rules of Practice and
Procedure (65-407 C.M.R.110) within 20 days of the date of the
Order by filing a petition with the Commission stating the
grounds upon which reconsideration is sought.

2. Appeal of a final decision of the Commission may be taken
to the Law Court by filing, within 30 days of the date of the
Order, a Notice of Appeal with the Administrative Director of
the Commission, pursuant to 35-A M.R.S.A. § 1320(1)-(4) and the
Maine Rules of Civil Procedure, Rule 73, et seq.

3. Additional court review of constitutional issues or issues
involving the justness or reasonableness of rates may be had by
the filing of an appeal with the Law Court, pursuant to
35-A M.R.S.A. § 1320(5).

Note:The attachment of this Notice to a document does not indicate
the Commission's view that the particular document may be
subject to review or appeal.  Similarly, the failure of the
Commission to attach a copy of this Notice to a document does
not indicate the Commission's view that the document is not
subject to review or appeal.
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